Proposed statement on quality control standards : Amendment to Statement on quality control standards no. 2, system of quality control for a CPA firm\u27s accounting and auditing practice;Amendment to Statement on quality control standards no. 2, system of quality control for a CPA firm\u27s accounting and auditing practice; Exposure draft (American Institute of Certified Public Accountants), 2002, May 15 by American Institute of Certified Public Accountants. Auditing Standards Board
University of Mississippi
eGrove
Statements of Position American Institute of Certified Public Accountants(AICPA) Historical Collection
2002
Proposed statement on quality control standards :
Amendment to Statement on quality control
standards no. 2, system of quality control for a CPA
firm's accounting and auditing
practice;Amendment to Statement on quality
control standards no. 2, system of quality control for
a CPA firm's accounting and auditing practice;
Exposure draft (American Institute of Certified
Public Accountants), 2002, May 15
American Institute of Certified Public Accountants. Auditing Standards Board
Follow this and additional works at: https://egrove.olemiss.edu/aicpa_sop
Part of the Accounting Commons, and the Taxation Commons
This Book is brought to you for free and open access by the American Institute of Certified Public Accountants (AICPA) Historical Collection at
eGrove. It has been accepted for inclusion in Statements of Position by an authorized administrator of eGrove. For more information, please contact
egrove@olemiss.edu.
Recommended Citation
American Institute of Certified Public Accountants. Auditing Standards Board, "Proposed statement on quality control standards :
Amendment to Statement on quality control standards no. 2, system of quality control for a CPA firm's accounting and auditing
practice;Amendment to Statement on quality control standards no. 2, system of quality control for a CPA firm's accounting and
auditing practice; Exposure draft (American Institute of Certified Public Accountants), 2002, May 15" (2002). Statements of Position.
289.
https://egrove.olemiss.edu/aicpa_sop/289
EXPOSURE DRAFT
PROPOSED STATEMENT ON 
QUALITY CONTROL STANDARDS
AMENDMENT TO STATEMENT ON 
QUALITY CONTROL STANDARDS 
NO.2, SYSTEM OF QUALITY 
CONTROL FOR A CPA FIRM’S 
ACCOUNTING AND AUDITING 
PRACTICE
MAY 15, 2002
Prepared by the AICPA Auditing Standards Board for comment from 
persons interested in auditing and reporting issues
Comments should be received by June 3 0 , 2002, and addressed to Sherry 
Boothe, Audit and Attest Standards, AICPA, 1211 Avenue of the Americas, 
New York, NY 10036-8775 or via the Internet to sboothe@aicpa.org
Copyright© 2002 by American Institute of Certified Public Accountants, Inc. Permission 
is granted to make copies of this work provided that such copies are for personal, 
intraorganizational, or educational use only and are not sold or disseminated and 
provided further that each copy bears the following credit line :"Copyright © 2002 by 
American Institute of Certified Public Accountants, Inc. Used with permission."
April 30, 2002
Accompanying this letter is an exposure draft, approved by the Auditing 
Standards Board (ASB), of a proposed Statement on Quality Control Standards 
(SQCS). This proposed Statement amends SQCS No. 2 System of Quality 
Control for a CPA Firm’s Accounting and Auditing Practice (AICPA, Professional 
Standards, vol. 2, QC sec. 20.03). It adds a footnote to clarify that deficiencies in 
individual audit, attest, compilation, and review engagements do not, in and of 
themselves, indicate that the firm’s system of quality control is insufficient to 
provide it with reasonable assurance that its personnel comply with applicable 
professional standards.
A summary of significant provisions of the proposed Statement accompanies this letter.
Written comments on the exposure draft will become part of the public record of the 
AICPA and will be available for public inspection at the offices of the AICPA after July 
30, 2002, for one year. Responses should be sent to Sherry Boothe, Audit and Attest 
Standards, AICPA, 1211 Avenue of the Americas, New York, NY 10036-8775 in time to 
be received by June 30, 2002. Responses also may be sent by electronic mail to 
sboothe@aicpa.org.
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SUMMARY
WHY ISSUED
Statement on Quality Control Standards (SQCS) No. 2, System of Quality Control 
for a CPA Firm’s Accounting and Auditing Practice (AICPA, Professional 
Standards, vol. 2, QC sec. 20.03), is being amended to clarify that deficiencies in 
individual audit, attest, compilation, and review engagements do not, in and of 
themselves, indicate that the firm’s system of quality control is insufficient to 
provide it with reasonable assurance that its personnel comply with applicable 
professional standards.
WHAT IT DOES
By the addition of a footnote, this amendment would clarify the relationship of 
deficiencies in individual engagements and a firm’s system of quality control.
HOW IT AFFECTS EXISTING STANDARDS
This proposed Statement amends SQCS No. 2, System of Quality Control for a CPA 
Firm’s Accounting and Auditing Practice (AICPA, Professional Standards, vol. 2, QC 
sec. 20.03).
Amendment to SQCS No. 2, System of Quality Control for a CPA Firm's 
Accounting and Auditing Practice,
(AICPA, Professional Standards, vol. 2, QC sec. 20)
1. Statement on Quality Control Standards (SQCS) No. 2, System of Quality 
Control for a CPA Firm’s Accounting and Auditing Practice (AICPA, Professional 
Standards, vol. 2, QC sec. 20), is being amended to clarify that deficiencies in 
individual audit, attest, compilation, and review engagements do not, in and of 
themselves, indicate that the firm’s system of quality control is insufficient to 
provide it with reasonable assurance that its personnel comply with applicable 
professional standards. New language is shown in boldface italics.
System of Quality Control
.03 A firm [footnote 3 omitted] has a responsibility to ensure that its 
personnel [footnote 4 omitted] comply with the professional standards 
applicable to its accounting and auditing practice. A system of quality control 
is broadly defined as a process to provide the firm with reasonable 
assurance that its personnel comply with applicable professional standards 
and the firm’s standards of quality.5 The policies and procedures designed to 
implement the system in one segment of a firm’s practice may be the same 
as, different from, or interrelated with the policies and procedures designed 
for another segment, but the purpose of the system is the same for all 
segments of a firm’s practice.
2. This amendment is effective upon issuance.
5 Deficiencies in individual audit, attest, review, and compilation engagements 
do not, in and of themselves, indicate that the firm’s system of quality control 
is insufficient to provide it with reasonable assurance that its personnel 
comply with applicable professional standards.
